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German Official Foreign Exchange Reserves 


The foreign exchange position of the Deutsche 
Bundesbank showed an unusually sharp improvement 
in November. The Bank’s gold and foreign exchange 
reserves rose in the week ended November 23 alone by 
DM 336 million. In the first three weeks of November, 
gold and official foreign exchange reserves, including 
foreign exchange credits to international institutions, 
increased by DM 740 million and foreign liabilities 
decreased by DM 70 million; thus the foreign exchange 
position of the Deutsche Bundesbank improved by 
DM 810 million in the three-week period. 

In banking circles, it is believed that this improve- 
ment was due primarily to the large German foreign 
trade surpluses which have developed in association 
with the higher German discount rate (see this News 
Survey, Vol. XII, p. 157). After the discount rate was 


raised, German export firms apparently endeavoured to 
transfer the proceeds of their exports as soon as possible 
to Germany in order to avail themselves of the higher 
interest rates prevailing there. Formerly, when interest 
rates abroad were lower than in Germany, part of the 
export proceeds were exchanged into deutsche mark 
with a certain time lag. Import firms, on the other hand, 
are trying to avail themselves of cheaper foreign credits, 
which leads to a reduction of demand for foreign 
exchange in Germany. Furthermore, the high foreign 
exchange accruals are, to a certain extent, the result of 
seasonal developments, because exports of German 
consumer goods have now reached their seasonal peak. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, November 30, 1959. 





Sales of Gold Certificates 
Sixteen Johannesburg businessmen have formed the 
International Gold Corporation with a capital of 
£25,000. From the beginning of 1960, the Corporation 
will be prepared to accept gold bars in exchange for 
certificates promising delivery of the gold free of charge 
anywhere it is legal to do so. Bars weighing between 
50 grams and 1 kilogram will be sold at a premium of 
up to 3% per cent. At current prices, plus 32 per 
cent, the smallest bar would cost £20 16s. The Standard 
Bank of South Africa will endorse the certificates and 
hold the gold in London. The buying and selling 
prices will be announced daily, and an agency has been 
set up in London in the hope that restrictions on dealing 
in gold in the sterling area will be lifted. 
Source: The Economist, London, England, Decem- 
ber 5, 1959. 


Europe 


U.K. Reserves 


The gold and convertible currency reserves of the 
United Kingdom fell by £18 million in November and 
at the end of the month amounted to £1,062 million. 
Reserves declined by a larger amount in October, but 
that was more than accounted for by the repayment to 
the Export-Import Bank of Washington (see this News 
Survey, Vol. XII, p. 158). On December 2, the sterling 
exchange rate fell to its lowest point ($2.79 2%») 
against the U.S. dollar since November 2, 1957. 





Both the decrease in reserves and the persistent 
decline in the exchange rate have been caused by two 
main factors. Commercial firms had been tending to 
delay their dollar payments this year. Whereas normally 
these payments have been completed by the end of 
September, the uncertainties caused by the parliamen- 
tary election, combined with a feeling that firms might 
be able to buy their dollars cheaper by waiting until 
later in the year, seem to have resulted in some bunch- 
ing of dollar payments in the past few weeks. The more 
important influence has been the rise during recent 
weeks in interest rates in other financial centers. Inter- 
est rates in the United States have been rising during 
most of this year; the U.S. Treasury bill rate recently 
was nearly a full 1 per cent above the U.K. Treasury 
bill rate. The discount rate of the Deutsche Bundesbank, 
which had been raised in early September, was increased 
again on October 22. The high rates in these centers 
have naturally led to an outflow of funds from the 
United Kingdom. 


Source: The Times, London, England, December 3, 
1959. 


U.K. Industrial Production and Employment 


The revival in industrial production in the United 
Kingdom, which began in the first quarter of the year, 
has continued, output in October being 7 or 8 per cent 
higher than at the beginning of the year and 9 per cent 
more than in October 1958. The Treasury’s seasonally 
adjusted index for October is estimated at 114-115 
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(1954100), compared with 114 in September, 111 
in June, and 105 in October 1958. 


Activity in the textile industry is being well main- 
tained; in particular, output of artificial fibers reached 
a new record in October. Although the market for con- 
sumer durable goods is no longer growing at the same 
rate as in the first half of the year, demand continues 
high in many cases. The value of new housing work in 
the third quarter was about 10 per cent above that in 
the corresponding period of 1958. Expansion in capital 
goods industries seems to have been slight so far. In 
recent months, there has been little evidence of im- 
provement in shipbuilding, coal mining, and heavy elec- 
trical engineering, and no indications of an increase in 
private industrial building. 

The number of people registered as unemployed in 
the United Kingdom at the middle of November was 
431,000, about 12,000 more than in mid-October. This 
increase, which is believed to be seasonal, was consid- 
erably less than the increases in the corresponding 
periods of the two preceding years. The November 
figure represents about 2 per cent of the estimated num- 
ber of employees, compared with 1.9 per cent in Octo- 
ber of this year and 2.4 per cent in November 1958. 
School-leavers, who swelled the figure of total unem- 
ployed in August, are being steadily absorbed into 
industry; the number of unemployed school-leavers fell 
by 5,000 between October and November, while there 
was an increase of 17,000 in unemployed adults. The 
biggest regional increase in unemployment between 
October and November was in Scotland, but there was 
a marked improvement in the Midlands. 


Sources: The Times and The Financial Times, London, 
England, December 1, 1959. 


Monetary Cooperation Between Belgium and Belgian Congo 


Arrangements have been made between the Gover- 
nors of the Belgian National Bank and the Central Bank 
of the Belgian Congo to strengthen monetary coopera- 
tion between these countries and to alleviate the Congo’s 
financial problems. By extending advances to the Cen- 
tral Bank of the Belgian Congo, the National Bank of 
Belgium will help the Congo overcome temporary bal- 
ance of payments deficits. The Belgian franc holdings 
of the Central Bank with the National Bank will hence- 
forth be convertible, and steps will be taken to include 
these holdings of Belgian francs and those of other con- 
vertible currencies as part of the legal cover of the 
Congolese franc. To emphasize the basic identity of the 
Belgian and Congolese francs, the gold value of the 
Congolese franc, which so far has been fixed by decree, 
will be fixed by law, as is already the case for the 
Belgian franc. 

All monetary problems arising in the context of 
Belgian-Congolese relations will be subject to regular 


consultation between the two banks. Support of the 
Congolese currency by the National Bank of Belgium 
presupposes that the Central Bank of the Belgian Congo 
will continue to pursue the same cautious policies as in 
the past with respect to credit to public authorities and 
the business community. 


Source: Agence Economique et Financiére, Brussels, 
Belgium, October 30, 1959. 


Bond Issue by the Bank for Netherlands Municipalities 


On December 1, the Bank for Netherlands Munici- 
palities announced its intention to float, at 9944, a new 
25-year bond issue bearing 4% per cent interest. The 
Bank has reserved the right, in case of oversubscription, 
to increase the amount originally announced as the 
maximum issue, f. 100 million (approximately US$26 
million). The terms of the loan are the same as those 
of the two bond issues of this Bank floated in Septem- 
ber 1959 (see this News Survey, Vol. XII, pp. 98 
and 126). 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, December 1, 1959. 


Personal Loans by Netherlands Banks 


In the year since October 1958, when a new per- 
sonal loan service by private banks in the Netherlands 
was introduced (see this News Survey, Vol. XI, p. 143), 
the volume of personal loans has remained very small 
compared with the total volume of bank credit and even 
with the volume of hire purchase. Personal loans have, 
as a rule, been for a period of 18 months, and their 
average amount has been closer to the established mini- 
mum of f. 500 (US$130) than to the maximum of 
f. 4,000. They have been used mainly for the purchase 
of consumer durable goods, particularly furniture. Most 
of the applicants are in the middle income group, with 
incomes ranging from f. 5,000 to f. 10,000 a year. 


Source: Economisch-Statistische Berichten, Rotterdam, 
Netherlands, October 28, 1959. 


Danish Deposit Certificates 


The rate of interest for three-month deposit certifi- 
cates issued by the Danish National Bank has been 
raised from 3% per cent to 3% per cent, which is the 
highest rate since the National Bank began to issue these 
certificates on June 11, 1958 (see this News Survey, 
Vol. XI, p. 35). The rate of interest had been raised 
from 3 per cent to 3% per cent on October 21, 1959. 


Source: Bgrsen, Copenhagen, Denmark, November 25, 
1959. 


Norway's Balance of Payments 
Preliminary figures for Norway’s balance of payments 


for the first nine months of 1959 show a deficit on cur- 
rent account of NKr 555 million (US$77.7 million), 
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compared with a deficit of NKr 764 million ($107 mil- 
lion) in the same period last year. The deficit on goods 
and services account fell from NKr 780 million in the 
nine-month period of 1958 to NKr 588 million in 1959. 
Exports excluding ships rose by more than NKr 300 
million, while imports excluding ships increased by 
NKr 180 million. Net imports of ships amounted to 
NKr 1,608 million, NKr 79 million less than in the 
same period the year before. Net freight earnings 
increased by NKr 60 million, to NKr 2,180 million, in 
January-September 1959, while income from other 
services fell by NKr 47 million and interest payments 
abroad, mainly because of increased payments of inter- 
est on ship mortgages, increased by NKr 25 million. 

The deficit on current account was more than cov- 
ered by a net inflow of capital of NKr 760 million. 
Foreign exchange reserves increased by NKr 280 mil- 
lion, and at the end of September total net foreign 
exchange reserves amounted to NKr 2,707 million 
($379 million). In the period January-September 1958, 
the increase in foreign exchange reserves had been 
NKr 128 million. As in former years, there was an 
unexplained difference between transactions on current 
account and on capital account, which may be attributed 
to an unrecorded capital inflow of NKr 75 million. Of 
the gross inflow of capital, which amounted to NKr 990 
million, NKr 815 million consisted of net loans in con- 
nection with imports of ships. 

If prices had remained unchanged from 1958 to 
1959, the decrease in the trade deficit would have been 
considerably larger. Export prices for goods and serv- 
ices as a whole fell by about 4 per cent from January- 
September 1958 to January-September 1959, while 
import prices fell by 3 per cent in the same period. 
For merchandise transactions (excluding ships), the 
terms of trade showed a slight improvement; the deteri- 
oration in total terms of trade was caused by a fall in 
freight rates for the merchant fleet. While the freight 
indices show only small changes from 1958 to 1959, an 
increasing number of favorable long-term charters 
have been terminated, and the ships have been char- 
tered at the present level of freight rates. The employed 
merchant fleet increased by 8 per cent in spite of the fact 
that laid-up tonnage increased from 650,000 gross reg- 
ister tons at the end of September 1958 to more than 


1 million gross register tons at the end of Septem- 
ber 1959. 


Source: Statistisk Sentralbyra, Aktuell Statistikk, Oslo, 
Norway, November 28, 1959. 


New Taxes in Sweden 


The Swedish Riksdag has passed a law establishing a 
general 4 per cent sales tax, but the special taxes on fuel 
that had been proposed by the Government (see this 
News Survey, Vol. XII, p. 144) were rejected by the 


Riksdag. In connection with the adoption of the sales 
tax, children’s allowances were increased from SKr 400 
to SKr 450 annually, effective January 1, 1960, at a 
total cost of SKr 90 million (US$17 million), and the 
income taxes for lower and middle income groups were 
reduced. The latter measure will result in a tax short- 
fall of SKr 225 million per year. Also, the Govern- 
ment’s contribution to the voluntary unemployment 
insurance will be increased at a cost of SKr 9.8 million. 


It is estimated that the sales tax will yield SKr 1,400 
million. With a few exceptions, such as the following, 
the tax will be levied on all goods and services: indus- 
trial and agricultural raw materials, gasoline, coal, coke, 
other solid and liquid fuels, daily newspapers, live ani- 
mals, sand, gravel, stone, fishing boats and other small 
boats, prescriptions, most repair work, fees of doctors, 
dentists, and lawyers, and expenses for travel and 
entertainment. 

Source: Svenska Dagbladet, Stockholm, Sweden, De- 
cember 2, 1959. 


Spanish Exchange Allocations for Travel 
As from October 26, all Spaniards resident in Spain 
who hold a valid individual passport and the relevant 
visas may obtain in any one year through the exchange 
market, without the authorization of the Spanish For- 
eign Exchange Institute, foreign currency equivalent to 
3,000 pesetas as allowance for travel abroad. (The 
par value established for the peseta on July 17 is 60 
pesetas per U.S. dollar.) As previously, they may also 
take abroad an additional 2,000 pesetas in Spanish 
banknotes. For business trips abroad, the prospective 
traveler may apply to the Institute for foreign currency 
additional to this general allowance. 
Source: Departamento Extranjero del Banco Central, 
Boletin Informativo, Madrid, Spain, Novem- 
ber 1959. 


Further Liberalization of German Imports 

The German Federal Government intends to expand 
considerably, in the near future, the liberalization list 
for commodities imported from the dollar area. Effec- 
tive January 1, 1960, films, tires, cartons, certain tex- 
tiles, dolls, and Christmas tree decorations, as well as 
other items, are to be liberalized. It is thought possible 
that the second step of a world-wide liberalization 
measure, Originally set for the end of 1960, may be 
advanced to the middle of 1960; the commodities in this 
group include phosphorus and derivatives, synthetic 
rubber, raw aluminum, and buttons made out of mother- 
of-pearl and synthetics. Of agricultural commodities, 24 
of the 34 commodities now restricted will be liberalized 
in four steps, to be completed by 1962. 

Special agreements with Japan, India, and Pakistan 
are planned; these agreements, which will constitute a 
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middle course between self-limitation and quotas, are to 
apply to optical instruments, lighters, ceramics, and cot- 
ton textiles. In order to reach agreements with these 
countries, it is thought that the existing quotas will 
probably have to be raised. With the exception of coal, 
the only industrial commodities then not liberalized will 
be those for which the Federal Republic was granted a 
five-year waiver by the General Agreement on Tariffs 
and Trade. The commodities under the waiver include 
cattle leather, imitation pearls, jute sacks and bags, and 
jute fabrics. 

Source: Frankfurter Allgemeine Zeitung, Frankfurt am 

Main, Germany, December 1, 1959. 


Austrian Capital Transfers by Nonresidents 


The Austrian National Bank announced on Octo- 
ber 31 the relaxation of exchange restrictions on capital 
transfers in favor of nonresidents. In practice, though 
not formally, the measure is regarded as equivalent to 
the extension of nonresident convertibility of the Aus- 
trian schilling to capital transactions; for current trans- 
actions, nonresident convertibility was established at the 
beginning of this year (see this News Survey, Vol. XI, 
p. 210). 

In announcing the new regulations, the Austrian 
National Bank stated that it will henceforth permit the 
transfer of capital payments, which previously could be 
made only to a blocked (schilling) account, under cer- 
tain conditions and for certain purposes. Upon applica- 
tion, the Bank will permit the remittance of foreign 
currency or the crediting of free schilling accounts in 
favor of residents of countries with which payments are 
settled in convertible currencies or in externally con- 
vertible European currencies. The announcement speci- 
fied in particular that permission will be granted for (1) 
the transfer of proceeds from the liquidation of Aus- 
trian enterprises in which these nonresidents had 
participations, as well as of proceeds from the sale to 
Austrian residents of shares in such enterprises,(2) the 
transfer of sales proceeds of Austrian securities (sales 
proceeds of foreign securities and Austrian foreign 
bonds are not covered by this provision), (3) the 
transfer of sales proceeds of Austrian real estate (or 
shares in such real estate), (4) loan and credit repay- 
ments by Austrian residents to nonresidents insofar as 
the payments do not represent contractual amortization 
(the transfer of contractual amortizations is already 
permitted by general license), and (5) payments for 
claims which have passed from Austrian residents to 
nonresidents in inheritance proceedings. 

The Austrian National Bank further announced that 
payments of the kind described above will also be 
approved, upon application, in favor of residents of 
Greece and Turkey, within the framework of the exist- 
ing payments agreements with those countries. 


Transfer licenses for the payments referred to in the 
new regulations can be obtained despite the fact that 
these payments were initially made to a blocked account 
at an Austrian credit institution in favor of a nonresi- 
dent. Blocked balances already in existence on Octo- 
ber 31 and belonging to residents of countries that settle 
their payments transactions with Austria in convertible 
currencies or externally convertible European currencies 
have automatically become free schilling balances. 

Applications for transfers must be accompanied by 
appropriate supporting documents; such applications 
may be submitted by mail (in duplicate), and there is 
no charge for the granting of licenses. 

Sources: Osterreichische Nationalbank, Kundmachung 
Nr. 16/59, October 28, 1959, and Oster- 
reichische Lianderbank, Economic Bulletin, 
No. 11, 1959, Vienna, Austria. 


Middle East 


Israeli Banking in the United States 


Bank Leumi le-Israel, which has maintained an office 
in New York since 1950, has been licensed by the 
Superintendent of Banks of New York State to do busi- 
ness in New York and may now carry on all normal 
banking activities for anyone doing business with Israel. 
Source: Israel Office of Information, IJsrael Digest, 


New York, N.Y., November 27, 1959. 


Far East 


India's Textile Exports 

India’s exports of jute products during the year 
July 1958-June 1959 amounted to 836,000 tons, com- 
pared with 827,000 tons in 1957-58. In the quarter 
July-September 1959, they amounted to 279,000 tons. 
In 1958, jute exports to the United States, the principal 
customer country, were 187,000 tons, or 86 per cent of 
total jute imports into the United States. India’s share 
of the U.S. jute market has increased in the last few 
years. 

Exports of cotton piece goods from India in 1958 are 
estimated at 617 million yards, valued at Rs 450 mil- 
lion (US$94.5 million); for the first seven months of 
1959, they are estimated at 388 million yards, valued 
at Rs 290 million ($61 million). 


Source: Information Service of India, IJndiagram, 
Washington, D.C., November 19, 1959. 


Indian-Czechoslovak Trade Arrangements 


A trade agreement between India and Czechoslovakia 
provides for a credit equivalent to Rs 230 million 
(US$47.5 million) by Czechoslovakia to help in the 
establishment of three industrial plants in India during 
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the Third Five Year Plan. Repayment will extend over 
13 years, with interest at the rate of 242 per cent. The 
agreement also provides for Indian imports of engi- 
neering goods and equipment, which will be paid for 
in nonconvertible rupees to be used by Czechoslovakia 
to pay for imports of iron ore, manganese, jute, mica, 
and tea from India. 


Source: The Economist, London, England, Decem- 
ber 5, 1959. 


Development Expenditures of Federation of Malaya 

Expenditures for development projects in the Federa- 
tion of Malaya during the year 1960 are placed at 
$M 250 million. For 1959, the budget estimated 
expenditures at $M 153 million; but as revenue 
increased during the year expenditures were raised, and 
it appears that $M 206 million will be spent on develop- 
ment projects before the end of December 1959. The 
actual amounts spent since the inception of the develop- 
ment plan are as follows: $M 147 million in 1956, 
$M 170 million in 1957, and $M 140 million in 1958. 

Expenditures in 1960 are allocated as follows: eco- 
nomic sector, $M 156 million; social, $M 66 million; 
Government, $M 13 million; and armed forces, $M 15 
million. The largest share of expenditures of the eco- 
nomic sector is for rubber replanting ($M 51 million). 
Other expenditures of this sector include $M 10 million 
for rural development; $M 14 million as a contribution 
to Cameron Highlands hydroelectric schemes and vari- 
ous other schemes of the Central Electricity Board; 
$M 26 million for the construction of roads and bridges; 
and $M 11 million for water supplies. 


The sources for financing total expenditures are as 
follows: unspent balance, assumed to be $M 100 million 
at the end of 1959, of previous appropriations to devel- 
opment funds; contribution from revenue account, 
$M 21 million, which consists entirely of grants ex- 
pected from the United Kingdom; part of Brunei loans 
to be drawn in 1960, $M 40 million; anticipated draw- 
ing of $M 24 million from the two loans of US$10 
million from the U.S. Development Loan Fund; and 
expected drawing of $M 4 million from the £2.25 mil- 
lion credit arranged under the U.K. Export Credit Guar- 
antees Act. The remaining $M 61 million is expected 
to be financed by loans to be raised during 1960. 


Source: The Straits Budget, Kuala Lumpur, Malaya, 
November 25, 1959. 


Production and Investment in China (Taiwan) 


The Ministry of Economic Affairs of the National 
Government of China announced on November 10 that 
in the third year of the Second Four-Year Economic 
Development Plan the output of most agricultural and 
fishery products in Taiwan has surpassed the planned 
goals. Production of sweet potatoes exceeded the 


planned goal by 14 per cent, soybeans by 23 per cent, 
wheat by 3 per cent, pineapples by 30 per cent, bananas 
by 32 per cent, deep-sea fishery products by 9 per cent, 
and near-sea fishery products by 15 per cent. However, 
output of rice, which totaled 1,894,127 tons in the 
1958-59 crop year, was about 97 per cent of the target. 

The Ministry also disclosed that during the period 
from 1954 to 1958 the Government had invested a 
total of NT$8,100 million (about US$224.5 million) in 
public enterprises for expansion and equipment replace- 
ment. About NT$5,100 million was invested in electric 
power development, NT$1,700 million in industrial 
enterprises, NT$800 million in communications, 
NT$400 million in mining, NT$60 million in miscel- 
laneous enterprises, and NT$30 million in banking 
establishments. In the same period, net profits of pub- 
lic enterprises amounted to NT$3,270 million (about 
US$90.6 million). 


Source: Chinese News Service, Free China Weekly, 
New York, N.Y., December 1, 1959. 


Money Supply, in Korea 

The money supply in Korea increased by hw 3.4 
billion during October, to hw 207.1 billion at the end 
of the month. This was well below the hw 220 billion 
limit imposed during the last quarter of this year under 
the stabilization program. 

Government accounts caused a contraction of 
hw 13.4 billion in the money supply during October. 
This was more than offset by increases of hw 11.3 bil- 
lion in counterpart funds, hw 1 billion in the banking 
sector, hw 1.5 billion in local currency sales to the UN 
command, and hw 3 billion in other items. 

Source: The Korean Republic, Seoul, Korea, Novem- 
ber 20, 1959. 


US. Aid to Korea 


U.S. economic aid for Korea for the U.S. fiscal year 
ending June 30, 1960 has been set at $180 million, 
compared with $210 million for the fiscal year 1959. 
The Korean Minister of Finance said that this decline 
could be offset to a great extent by further promotion of 
exports, credits from the U.S. Development Loan Fund, 
and imports of surplus agricultural commodities under 
U.S. Public Law 480. The full impact of the aid cut 
will not be felt until late in 1960, the Minister said, 
because goods purchased with previous years’ aid allo- 
cations will be flowing in for some time. 


Source: The Korean Republic, Seoul, Korea, Novem- 
ber 12, 1959. 


Japanese Program to Increase Wheat and Barley Production 

In 1960, the Japanese Government will inaugurate 
a ten-year program to increase wheat and barley pro- 
duction and to improve the quality. The major objec- 
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tives are to expand the production of soft wheat by 
increased mechanization and to develop better varieties 
of wheat and barley. If the program is successful, Japan 
will have to import only hard wheat, which it is unable 
to produce. Various considerations prompted the adop- 
tion of this program: the quality of Japanese wheat and 
barley is not comparable to imported varieties; the 
demand for domestically grown wheat has remained low 
despite an over-all increase in the consumption of wheat 
products; since the 1956 crop year, the Government has 
been compelled to sell domestically grown wheat and 
barley below its support price, at an average annual 
loss of ¥ 8 billion; and production costs of domestic 
wheat and barley are about 20 per cent higher than the 
price paid for imported grains. 
Source: Department of Agriculture, Foreign Crops 
and Markets, Washington, D.C., November 9, 
1959. 


United States 
U.S. Government Aid in Fiscal 1959 


Net aid from the United States to other countries in 
the fiscal year ended June 30, 1959 was the equivalent 
of almost $4.6 billion, about 6 per cent less than in the 
preceding fiscal year. Military aid fell by 10 per cent, 
to $2.2 billion, while nonmilitary grants, credits, and 
sales of surplus farm products rose slightly, to $3.25 
billion. U.S. receipts from repayments of loans, reverse 
grants, and overseas use of U.S.-owned foreign currency 
amounted to $846 million. 

Almost one half of gross economic aid originated 
under the Mutual Security Act, about one fourth under 
the surplus disposal program, and one fifth under the 
Export-Import Bank Act. Transfers of economic aid 
continued to finance about 13 per cent of U.S. exports 
of goods and services, exclusive of military grants. More 
than one third of the gross aid was used to finance agri- 
cultural exports. New credits in fiscal 1959 amounted 
to almost $2 billion, one third more than in the previous 
year and about equal to the figure in fiscal 1957, when 
the extraordinary loan of $500 million to the United 
Kingdom was approved. 

Source: Department of Commerce, Press Release, 
Washington, D.C., November 30, 1959. 


Latin America 


Promotion of Industry in Peru 

The Industrial Promotion Law, which is designed 
to stimulate a larger flow of investment capital into 
manufacturing in Peru, was promulgated by the Peru- 
vian Government on November 30. The extent to which 
benefits will be granted is to be determined according 
to the location of the industry and whether it is con- 
sidered to be “basic.” 
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The concessions to be granted include import duty 
concessions for new machinery and industrial raw 
materials; exemption from taxes (except fiscal stamp 
taxes) for from 3 to 15 years, and authorization to 
reinvest tax free a certain proportion of net profits; the 
right to calculate depreciation allowances on the re- 
placement price of machinery and equipment in the 
event of an exchange rate fluctuation of more than 5 per 
cent; tariff protection for locally manufactured goods; 
exemption from export duties in certain cases; prefer- 
ence for domestically manufactured goods in purchases 
made by Peruvian fiscal entities; and preference for 
industrial uses in purchases of state lands. 

Source: Banco Continental, News Letter, Lima, Peru, 
December 1, 1959. 


Other Countries 
Monetary Policy in Australia 


The Governor of the Commonwealth Bank of Aus- 
tralia announced, at the end of October, a call for pay- 
ment of £A 15 million into trading banks’ Special 
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Accounts. This call was made at a time when bank 
liquidity was unusually high and with the prospect of a 
significant net increase in liquidity during the fiscal year 
ending June 30, 1960. The Governor indicated that, 
as the year progressed, further calls would probably be 
needed to absorb excess liquidity. A further call of 
£A 20 million was announced on December 1, when 
the Governor said that trading banks had been asked to 
see that their lending policies were consistent with not 
more than a moderate expansion of bank credit in 
1959-60. The allocation of advances would continue to 
be determined by the banks themselves, but they were 
asked to continue to refrain from granting advances for 
the extension of hire-purchase and installment credit 
and to avoid giving any stimulus to speculative tend- 
encies. 

Between June and September 1959, holdings by the 
Australian major trading banks of liquid assets and 
government securities increased by £A 35 million; in 
the corresponding period of 1958, there was an increase 
of £A 16 million. As a percentage of deposits, the 
major banks’ holdings of these assets were 24.0 per 
cent at the end of September 1959, compared with 19.7 
per cent a year earlier. In September 1959, outstanding 
advances and loans of the major trading banks 
amounted to £A 930 million, or £A 19 million less 
than in September 1958. In the September 1959 quar- 
ter, they rose by £A 13 million, compared with an 
increase of £A 3 million in the corresponding period 
of 1958. 

Sources: Treasury Information Bulletin, Canberra, 
Australia, October 1959; Australian News 
and Information Bureau, Australian Daily 
News, New York, N.Y., December 1, 1959; 
The Financial Times, London, England, De- 
cember 4, 1959. 


Wage Increases in Australia 

An increase of 28 per cent in wage margins has been 
granted by the Australian Arbitration Commission to 
about 250,000 workers employed in the metal trades. 
Another 500,000 workers will receive an increase when 
their trade unions apply to the Commission for varia- 
tions in their awards, and it is expected that a similar 
increase will extend eventually to about half of the Aus- 
tralian labor force. The Commission said that, in its 
judgment, it seemed proper to increase margins by an 
amount that exceeded the loss in buying power of the 
margins granted in the last review in 1954. The Com- 
mission contended that this excess had been earned by 
the contribution of employees to productivity and had 
been made possible and proper by the additional 
strength of the economy. 


The ultimate cost of the decision has been assessed 
by the Australian Minister for Labour at £A 65 million 
a year. A similar addition to costs has already been 
imposed by the increase in the basic wage in June (see 
this News Survey, Vol. XII, p. 8). 

Source: The Times, London, England, November 28, 
1959. 


Australian Guaranteed Price of Wheat 


The Australian Wheat Stabilization Plan’s guaranteed 
price for the coming wheat harvest has been raised by 
4d. (Australian) per bushel in bulk, to 14s. 10d. (Aus- 
tralian). This increase was based on an assessment of 
the costs of producing wheat during the past 12 months. 
Source: Australian. News and Information Bureau, 
Australian Daily News, York, N.Y., 
November 30, 1959. 


New 


South African Repurchase from IMF 


The South African Minister of Finance, Dr. Donges, 
has announced that the Government is to repurchase in 
full the equivalent of $25 million that was purchased 
from the International Monetary Fund in March and 
April 1958 (see this News Survey, Vol. XI, p. 16). In 
his announcement he said, “Although the repayment 
of credit is not obligatory at this time, it is felt the 
improvement in the South African balance of payments 
warrants the earlier discharge of this debt.” Dr. Dénges 
said the South African Reserve Bank had been in- 
structed to repay $12.5 million on November 30 and 
the balance on December 7. 


Source: The Times, London, England, December 3, 
1959, 


Credit from U.S. Banks to Union of South Africa 

The Union of South Africa has negotiated a revolv- 
ing credit of $40 million with 11 U.S. commercial 
banks. The credit is for a two-year period and will 
replace a similar arrangement of up to $20 million 
which South Africa has at present with 6 of the 11 
banks. The new agreement will come into effect on 
January 23, 1960 when the old one expires. The funds 
obtained under the agreement will be used for general 
purchases. 
Source: The Wall Street Journal, New York, N.Y., 

December 2, 1959. 


Relaxation of South African Import Controls 

The relaxation of import controls in the Union of 
South Africa has been announced by the Secretary for 
Commerce and Industries. He stated, however, that, 
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despite the high level of foreign exchange and gold 
reserves, it is not yet time for a total abolition of con- 
trols. Other factors are at work which make it impos- 
sible to consider anything more than a limited relaxa- 
tion. The import of all reasonable requirements of 
goods in Category A (consumer goods not produced in 
South Africa) wili be permitted. The first import 
license issue in 1960 will be for 40 per cent of the quota 
for Category B goods (consumer goods produced in 
South Africa), against 25 per cent for the first issue in 
1959. The Secretary added, “During next year, the 
extent to which further issues may be relaxed will be 
considered.” 


Source: The Financial Times, London, England, De- 
cember 5, 1959. 


Gold and Uranium Production in South Africa 


Gold production by South African mines in Septem- 
ber amounted to 1,738,052 ounces, valued at £21.7 
million. 


Since the end of World War II, South Africa’s 
gold/uranium industry has spent about £470 million on 
new capital works. The current return on this invest- 
ment is about £70 million in the form of working profits 
to the industry annually and £170 million a year in 


respect of additional exports. 


The value of prescribed materials (mainly uranium 
oxide) exported up to the end of September is £36.6 
million, about £4 million less than in the first nine 
months of 1958. 


Source: Barclays Bank D.C.O., Overseas 
London, England, November 1959. 


Review, 


Economic Report on Nyasaland 

The Report on the Economic Survey of Nyasaland 
1958-59, prepared by a committee under the chairman- 
ship of Professor D. T. Jack of Durham University, 
England, was tabled in the Federal Assembly of Rho- 
desia and Nyasaland on November 16. The survey notes 
Nyasaland’s lack of mineral wealth and of income to 
buy the products of secondary industry, and states that 
“the future economic expansion of the country depends 
upon agricultural improvement.” In the opinion of the 
committee, the present system of land tenure, under 
which there is no land ownership but only the right to 
cultivate, is a serious handicap in any effort to escape 
from the “subsistence” agricultural economy. It is 
suggested that Africans should be encouraged to acquire 
freehold land and that “there is little permanent benefit 
to the country from expenditure of public funds for the 
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purpose of reclaiming land” if the reclaimed land is 
merely to be used to resettle people on the basis of a 
subsistence economy. 


The committee expressed the opinion that more co- 
operation could be achieved, with some attempt at 
integrating priorities both in the federal sphere and in 
the sphere of the territories, but recognized that the 
federal constitution makes a high degree of coordina- 
tion in development matters difficult to achieve. 


Source: Federal Information Department, Newsletter, 
Salisbury, Federation of Rhodesia and Nyasa- 
land, November 20, 1959. 


Dollar Import Restrictions in Rhodesia and Nyasaland 

With the exception of certain items—blankets, cloth- 
ing, cotton piece goods, cutlery, metal furniture, radios, 
television sets, radiograms, and gramophones—restric- 
tions on imports of all dollar goods are to be lifted in 
the Federation of Rhodesia and Nyasaland as of 
November 27. 
Source: The Financial Times, London, England, No- 

vember 19, 1959, 


Bank Reserves in Nigeria 
As from November 5, each bank operating in Nigeria 

under the Central Bank of Nigeria Ordinance, 1958, 

will be required to hold in Nigerian pounds or sterling 

not less than 25 per cent of its gross demand liabilities 

due in Nigerian pounds, together with 25 per cent of 

its gross liabilities arising out of its time and savings 

deposits due in Nigerian pounds. 

Source: Federal Ministry of Research and Information, 
Federal Nigeria, Lagos, Nigeria, November 
1959. 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 
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